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SECURlTIES AND EXCHANGE COMMISSION
 

SEC FORM 17-Q
 

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE
 
SECURITIES REGULATION CODE AND SRC RULE 17 '[HEREUNDER
 

I. For the qUlU1erly period eoded: July 31, 2007 
2. Commission identification number: 16180 
3. BIR Tax Identification number:006-589-662 
4, Exact name ofReg1strant as specified in its charter 

ISLAND INFORMATION & TECHNOLOGY, INC. 

5, Province, country or other jurisdiction ofincorporation or organization: 
Makati City, Philippine. 

6, Lndustry Classification Code: (SEC Use Only) 
Communicalion 

7. Address of registrant's principal office: 

4-8 Yemida I Condominium 
120 Amorsolo St., Legaspi Village 
Makati City 

8. Registrant's telephone number, including area code. 

(632) 813·2839, 892·1316 

9. Former name, former address and former fiscal year, ifchanged since last report: 
0/. 

10. Securities registered pursuant to Section 4 and 8 of the RSA 

Title ofeach Class Number ofShares ofCommon 
Stock Outstanding 

Common stock at Par Value 4.885,748,685 

II, Are any or all of the securities lisred on the Philippine Stock Exchange? 
Yes (X) No( ) 



12. Indicate by cbeck mark wbetller tbe registrllJ1I: 

aj h.s filed all repons ""1uired to be filed by Section 11 of the RSA and RSA 
Rule 1J (a)-1 thereunder and Section 26 and 14 I of the Corporation Code of 
the Philippines. during the preceding 12 months (or for such shorter period the 
registrant was required to file ruch reports) 

Yes (x) No() 

b) ha<; been lUlbjeetlO such fiJing requirements fOe the past 90 days 
Yes ( ) '<0 (.) 
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PART I·FlNANCIAL INFORMATION 

Item 1. Financial Statements Required Under SRC Rule 68.1 

Balance Sheets Annex uA"
 
lncom.e Statements AnneI ··B....
 
Statement ofCa.h Flows Annif:l "C"
 
Statement of Changes in Equity Anne.....0 ....
 

With reference to the attached financial statements: 

1.	 mr:erim Balance Sheer. as of the end of the curTenl interim period and a 
Comparative Balance Sheet as of the end of the immediately preceding 
financial year October 3 L, 2006 were audited, 

2.	 Statement showing changes in equity cumulatively for the current financial 
year to· date, with a comparative statement for the comparable year-to-date 
period of the immediately preceding financiaJ year. See exhihit "A" 

3.	 There were no common stock equivalems during the period. As such basic 
and diluted earnings per share are the same. Loss per share for the period is 
shown in the accompanying Consolidated Statements ofJncome. 

4.	 The lnterlm financial report was in oompliance with generally accepted 
accounting principles, 

5.	 The same acoounting policies and methods of oomputalions were followed in 
the interim financial statement as oompared with the most recent annual 
financial statements. 

Tn this interim period, there had been 

No seasonal or (,..-yclical laetor that atlected this quarter's interim
 
operations,
 
No unusual item that affected assets, liabilities, equity, net inoome or
 
cash flows.
 
No change in estimates reported in prior finaneial years that had a
 
material effect.
 
No issuance, repurchase and repayment of equity securities.
 
No material events subsequent to the end of the interim period that
 
have not been reflected in the financial statements fur the interim
 
period;
 
No changes in the oomposition of the issuer, no business combination,
 
8CQulsitl0n nor disposal of subsidiaries and long term investments and
 
no long-term investments, restructuring and discontinuing operations.
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No changes in conlingent. liability or contingent asset since the last 
annual balance sheet date. 
No material contingencies and any other events or transactions that are 
material to an understanding of the current interim period other than 
those discussed in item 2 of this report, 

item 2. MaoHgemenl's DisrulsioD Hnd Aoalysis (MDA) of t'ioaocial Condition and 
R.....t. of Operation. IPar. Ill, ....r. (A) (2) (b) }. 

The plan of the corporation to offer stock rights to its stockholders is being pursued It 
hired the services of Abacus Capital and Investment Corporation to underwrite the said 
job in behalfofthe corporation. The preparation ofdocuments related to said 
undertaking is being jointly worled out by the said company and lsland rnformation and 
the estimated time to complete the concerned documents prior to its submission to the 
Securities and Exchange Commission (SEC) and to the Philippine Stock Exchange, Lnc. 
is within Ihe remaining months of the year 2007. 

During the quarter. November to July, the corpormion realized a net loss of P4&b,J S lAS 
This was because the service income coming from a major elrent of the corporation, 
Cypress Manufacturing Corporation, had already ceased. 

On the BALANCE SHEET ACCQUNJS, by comparing the period October 2006 to 
that ofJuLy J 1, 2007, the net decrease of PHPJ 15,612.2 L in the cash on hand and in bank 
was because the service income coming from a major client of the corporation, Cypress 
Manufacturing Corporation, had already ceased. Also, this was due to the payments made 
10 Vernida I Condominium Corporation for 1he association dues corresponding to the first 
quarter of2007 and to the other government agencies and for operational expenses. 

The increase in tbe accounts. receivable amounting to PHP4,270.96 pertains to the 
increase in receivable from GoJden Tower Securities & Holdings., Inc. for the rental of a 
portion of the corporation's condominium unit 

The increase in the Other Current Assets acoount amounting to PHPI48.897.69 
represents Vat Input Tax of PHPto7,196.22 from contractor Ex-ponent Enterprises; 
creditable withholding tax credit of PlIP 24,635.&8 from Golden Tower Securities & 
HoJdings, Inc., Prepaid Income Tax Credit ofPHP3,OOO.OO and Advances to Officers & 
Employees amounting to PHP14,065.59. 

The decrease in the value of Properties and Equipment amounting to PHP136,500,02 wa.c;. 
due 10 tbe depreciation of office improvement of the unit owned by the Corporation at 
Vemida I Condominium. 

The decrease in the Current Liabilities amounting to PHP30,547,12 was due to the 
payments made by the corporation for accrued expenses, audit, retainer's and transfer 
fees. 

4
 



The increase in the Non·Current Liabilities amounting to PHP217,955.24 was due to the 
cash advances taken from Mr. Andre!> Lao, Sr., the Corporation's President and CEO. 

In the St01ement of Income, by comparing the period Noyember 2006 to July 2007 with 
that of Noyember 2005 10 July 2006, the decrease in the Service Income amounting to 
PHP2,562,4S0,52 was because the contracted service jobs being extended to Cypress 
Manufacturing Company is aJready terminated. 

The decrease in the Other Income amounting to PHP324.32 pertains to the lower cash 
dividend received from the Philippine Long Distance Telephone Company (PLD"I"). 

The decrease in the Cost of Services amoull1ing to PHP1,984,OO6.42 was due to the 
termination of the service contract with a major client of the Corporation, Cypress 
Manufacturing Company_ 

The decrease in the depreciation expense amounLing to PHP8,949.97 was because there 
were no more depreciation charges within the period concerned. 

The increase in the Taxes & Licenses account arnowning to PHP25,048.60 was due to the 
increase in the taxes paid to the different government agencies concerned within the 
subject period. 

The increase in the Association Dues amounting to PHP I0,485.60 was due to the 
increase in the monthly association dues imposed by Vemida { Condominium 
Corporation where the Corporation is a member being a unit owner. 

The increase in the Salaries & Wages account amounting to PHP26.753. 74 was due to the 
adjustment ofsalaries and wages paid to the employees of the CorpoTB1ion, 

The decrease in the Light & Water account amounting to PHP I0,487.3] was due to the 
decrew;e in the power usages of the Corporation. 

The decrease in the stockholders' meeting expenses amounting to PHP 1,166.00 was due 
to the decrease in the cost offood served during the last stockholders meeting 

·I'he decrease in the Postage, Telephone & Telegram account amounting to PHP4,476,96 
was due to the reduction of overseas telephone charges in the subject period. 

The decrease in the insurance ex.pense amounting to PHP460.00 was due to the reduction 
of premium charged for the fire insurance coverage of the unit owned by the Corporation 
at Vemida I Condominium. 

The decrease in the Stationery, Printing & Oflice Supplies amounting to PHPJO,395,24 
was because there were no printing jobs done during the subject period. 



The increase in the SSS, Philhealth and ECC contributions amounting to PHP1,262.4<J 
was due to the increase in the premium paid to the said public institutions 

The amount ofPHPS,OSOOO in the Proxy Statement Charges penains Lo the amount paid 
to the Securities & Exchange Commission in relation to the last stockholders meeting_ 

The decrease in the Repair and Malntenance accounL amounting to PHP7,OOO.OO was 
because there was no repair jobs done during the subject period. 

The decrease in the Miscellaneous Expense account amounting to PHP9, 113.48 
was due to the cost cutting measures being adopted by the Corporation. 

The Performance Indicators of the Corporation are as follows: (lJsing the same 
periods, November 200S to April 2006 and November 2006 to April 2007.) 

I. Carnnt Ratio = Current A!lKts/Current liabilities 

The Current Ra1io is the general measure of liquidity, It represents the ratio of all 
current assets to all CUITent liabtlities. ]t is sometimes called the "'Working Capital 
Ratio" because working capital is the excess of current assets over current 
liabilities. 

Dlultration: 

Php 1,468,085,441 Php 205,007.88 ~ 716.11% 

2, Profit (WI) on Total Assets Ratio ~ Net prom fLossVTotal ASle!! 

The profit on Total Assets Rat~o is useful to show the analyst how well the firm 
empJoys its assets in the business. Jt 15 most significant when comparing different 
companies in the same industry, as one indication of the ability of management to 
use assets profitably in the business. 

mustration: 

Pbp (486,351.45) 1 10,058,337.42 ~ - 4.84 % 

1. fr9fit (Los.) 00 Sales Ratio = Net Income lLossllNet Sales 

The Profit on Sales Ratio highlights the success of the corporation to obtain a 
price for its products above the total cost ofmaking and/or selJjng the goods. This 
ratio represents the net operating margin. As such, it indicates the strength or 
wealrness of the corporation's market position as compared with competitors in 
the industry, at least during the preceding fiscal period. 
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Illustration: 

Php (486,351 45)1 Php 60,000.00 ~ - 8106 % 

In the Stotement of Changes in Equity, by comp";ng November 2006 to July 2007 and 
November 2005 10 July 2006, Ihe increase 1n the Deficit Account pertains mainly to the 
net loss of Php486,35 145 reaLized from November 2006 to JuLy 2007 and due to the 100 
% decrease of service income from Cypress Manufacturing. 

OPERATING EXPENSES 

----_._­
INCREASEIDECR 

._-_._-~-

200,000.00 
136,500.00 
172,500.03 
95,028J2....... 
87,614,42 

101,52874 
21,736.82 
946000-_ ..._-­

32,953.15 
4,42180 .... L_ 
6,54116 
5,682.40 
5,050.00 

.. 0 .. 
..- .... 

4,500.00
 
Miscellaneous 2,025.52
. -,'. , .,._-----­

1,598,946.33Total 
~c._...... ", __ "" 

AB the other expense accounts remain the same or have no significant change, and in 
addition: 

Reasonably expected Co have a material favorable or unfavorable 
impact on net sales/revenue'income from continuing operations, 
There is no comparable discussion that wiJl enable the reader to assess 
material changes in financial condition and results of operation since 
Ihe end of the wt fiscal year and for the comparable interim period in 
the preceding financial year. 
there is no discussion and analysis of material eventls and uncertainties 
known to management that would address the past and would have an 
impact on future operations. 
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.... -- --_ ....-...
I ACCOUNT TITLE 

~, 

NOV. '06­
JUL.'07 

Cost of Services .'" 7J.3,403.97 
PSE Listing ree 

_.~~  

Depreciation
 
Professional Fee
 _. . _-_._ .._-- -......... ­
Association Dues 
Taxes & Licenses 

--salaries and waues 
._-~--

Lip;ht & Water 
Stockholders' meeting 
Poslap;e, telephone 
insurance-7"- ........ 

~~.ion.c.rY,Printing 
J>,s.s,'philhealth..& ECC 
Proxy Statement eha..es 

- _-0 ••--+.­
Repair & Maintenance .. ­
4~.P£!:l_~~.ion& Per diem 

( 1,984,006,42). 
- 0­
8,949.97) 

0.05.__.._. 
10,485.60 
25,048.60 
26,7,)3J~ 

10,48731L 
1,16600)' 
4,476.96) 

460.80) 
10,395.24) 

1,262.40 
5,0500.0 .. 
7,099°(jL 
. 0 .. 
9,113.48) 

( 1,967,455.79) 

NOV.'05­
JULY:06 EASE 

2,697,410.39 
200"00.0.,00 . . __ .~  

145,~9c~Z .. .... ( 
172,499.98 
84,542.72-_.­

.. ­ 62,565~2.-­ ._, .. ­

74,775.00 
---~ - ­

32,22413 ( 

10,626.00 ( 

_._. .... _.J7,~30 II ( 
4,882.60 
16,'J~6~_ ...._<. 
4,420.00 ._. --­. 

.. 0 ­
7.00000 ( 

.4,.S.0~.00.. -----­
II, 1J9.00 ( 

.}~566,402oI2 



There is no known trends. events or uncertainlies that have had or that 
are reasonably expected to have a material favorable or unfiLvorable 
impact on net sales/revenues/income from contjnuing operalLons. 
There is no significant elements of income or loss that did not 8cise 
from the issuer's conlinuing operations. 
There is no cause for any material changels (10% or more) from period 
to perLod 1" one or more line items of the issuer's financial condition 
or resu.lts of operations. 
There 15 no material commitment for capital expenditures. 

PART 11- OTHER INFORMATION 

There is no disclosure that had to be made under SEC Form 17-C. 

SlGNATURES 

Pursuant to the requirements of the Securities Regulation Code, the registrant has duly 
caused this Report to be signed on it, behalf by the undersigned thereunto duly 
authorized. 

Registrant ~lcfF~ynON & TECHNOLOGY, INc.. 

Signature 

Title : President and CEO 

Date : September 11, 2007 

Sjgnature 0' iG{tFc <,-_J 
QumClANA M. DilA CRUZ 

Title : Accountant 

SUBSCRIBED AND SWORN 10 berore me this 13th day of June 2007 in Makati City, 
affiant exhibited to me their eTC Nos. 17677143 issued on January 31, 2007 at Makati 
City and CTC Nos. 01397893 issued on April 10,2006 at Makati City respectively. 

Doc. No. ~~ 
PageNo~ 
BookNo~ 
Series of2007 
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ISLAND INFORMATION & TECHNOLOGY INC
 
BALANCE SHEET
 

AS OF JULY 31, 2007
 

ASSETS 
CURRENT ASSETS 

Cash on hand and In bank 

Receivables, net 

Other current assets 

Total Current Assets 

NON-CURRENT ASSETS 

Properties and equipment, net 

Investment property, net 

Total Non·Current Assets 

TOTAL ASSETS 

LIABILITIES AND EQUITY 
CURRENT LIABILITIES 

Accounts payable and other liabilities 

NON·CURRENT LIABILITIES 

Advances from officers and stockholders 

Deposits for future slocks subscriptions 

Total Non-Current Liabilities 

EQUITY 

Capital stocks 

Deficit 

Tolal Equity 

TOTAL LIABILITIES AND EQUITY 

{AUDITED) 
NOV '06 - JUL '07 OCTOBER 31, 2006 

36,215.79 P 351,828.00 

44,300.96 40,030.00 

1,387,568.69 1,238,671.00 

1,468,085.44 1,630,529.00 

182,00198 318,50200 

8,408,250.00 8,408,250.00 

8,590,251.98 8,726,752.00 

10,058,337.42 P __...;;10""3~5;;,7,:,;,2~8:.:.1 .;;;:00;;. 

205,007.88 P -"2'-"35"',"'55"'5"'.00 

59,750,537.24 59,532,582.00 

2,021,748.90 2,021,749.00 

61.772,286.14 61,554,331.00 

48.857,486.85 48,857,487.00 

(100,776,443.45) (100,290,092.0Ql. 

(51 ,918,956.60) (51,432,605.00) 

1D,058,337.42 P __-,--,10",,3~5;;,7,:,;,2~8:.:.1.;;;:00~ 



ISLANe INFORMATION & TECHNOLOGY INC 
STATEME::Nf OF INCOME 
FOR TI-IF: Tf-IIRO QUARTf.~ ENl.lING JULY 31 2001 
(win, comparallve fl9ul13~ (or the third t:lU1lrl&rendin~ JIIIy 31, 2Doo) 

REVENUES: MAY. JUL '1l1 MAY· JUL '08 NOV ·06.JUI. 'Ql NO\{ 'Oll'-JUL '06 

5elv;~e Ir,~ome P P 8\:l5,OSO,00 P 9:l1,7~.88 P 3,494,24540 

Rent Income 00,00000 60,000.00 100,000,00 160,00000 

Othe.-r Illcome 524,.R.. !lOG.OO 1,124,31­

Tolal 50,000.00 'J55574.:l2 1,112,5g4.88 :l,6r5,Jtl9,7.? . 

OPERATING EXPENSES 

Cost of 5ervioes 6B1i,211.14 713,403,97 2,697,41039 

PSE listing msirotetlllllOO (tltl 200,00000 200,00000 

Depreclallol"l -'15,500.00 48,41l3 :12 136,50000 145.449,97 

pror~~~iollaII13B5 57,500.01 57.500,00 172,500,03 172.49991l 

AS5c~atiol1 dtres 2J,75-Hla 21,289.88 9S,02E!,:l2 64,54272 

Ta~e5 ami Noell5'eS 87,61442 ()2,565 112 

S~I~rle8 and wB9oe:s. 2-'l,1~0,OO 2'l.17500 101,52874 74,775,00 

Lighillml waloer I-1Xl5.58 21,7Jtl 1'.2 :32,22413 

StockhDh:terf annual meellng e,;pe"54t!l 9,460.00 9,460 00 1G,626,00 

P~IEl9oe, lelllJlhcme alll1lf!:legram 13,464.67 12,2114.11 32,953,15 37,4:30 11 

In-lo(Ir.lrlce 4,421,80 4,882 flO 

SlaIIDnoe"1. printillg -1l11d office BUJlp11et1­ 4,EllJ116 6.S41,16 16,936,40 

SSS, ptlil'u!8lth a~ fCC mntrl!luII{)-I"I~ 2,025.00 j,105.00 S,6B2A.0 01,420,00 

Proxy stillement chaf'!les 5,05000 

RepaLr <llld mall1lenance 7,000.00 

Tmllsporlatlofl and per diem 4,500,00 4.50000 

Mi:s.cellatle~s SO.O(J 2,625~2 11,1:)9.00 

Tots,' 180 141l 82 1'.82 ;04.0:) 1.5QIl,946,~ :).556,402.12 

~T INCOME (LOB!1 fOR THE PERIOD P (12<l,74fLS2) P 92,£70,29 P (488.:)51.45} P 10B,007.1jO 

EARNING! IlOSSl PER SHARE 
Net Income (Ioss\ for/he perJad (O.00002..@l 00l)QQ192 W90010071 0.0000226 

Tofal #- or 8harEs lssuod and ~ubscrlbed 



ISLAND INFORMATION & TECHNOLOGY INC
 
STATEMENT OF CASH FLOWS
 

FOR THE THIRD QUARTER ENDING JULY 31. 2007

,with OOmplirW111e figurvs b the third quer1lll' endin" JULY 31, 2006)
 

NOV '98 • JUL 'D7 NOV. "DI5 - ,1ULY 'OlI 
CA8H Fl.OW8 FROM OPERATING ACTMTIES: 

Net income (Iou) (48a.351.45) P 26,923,31 

CASH FL0W8 FROM FINANCING ACTIVITlES: 

Incr_Nf._""....) WI IidvBncM from ofI'teMa al"Pd 8tDc1cho1dlln 

NET INCREME (DEeREME) IN CASH ON HAND AND IN BANK 

CASH ON HAND AND IN BANK - BEGINNING 

CASH ON HAND AND IN BANK· END 

136,SCXUlO 96,966.65 

f20,IXXlOO) 

(4,27096) 271.017.06 

(148.897.69) (461.37279) 

(30,547.12) 87,812.05 

(53:3.567.22) f ,346,30 

217 9505.'''' 155,171,36 

(315,612.08) 156,.517 se 

351,827.87 433.836.63 

36,215.79 • 590,366.29 



ISLAND INFORMATION & TECHNOLOGY INC 
STATEMENT OF CHANGES IN EQUITY 

FOR THE THIRD QUARTER ENDING JULY 31, 2007 
(with comparathl8 figures for the third Quarter endin~ J.uly 31, 2006) 

CAPITAL STOCK 
Authorized capital stock ­ 5 tliWon oommon shares 

@P(J01 par 'l'alue per sP'Hlre = ~5(J OQO,QOO 

JULY 

Issued and outstanding - 4,630,630,056 s~ares p 48,306,300.56 P 46,306,300.6e 

SUbscribed and paid up -~, 118,61ij tl~ares 

(net of subscriptions recaivable of P15,OOOj 551,188.19 

4B,857,486.8S 48,857,488.65 

DEFICIT 

BalanCE! - beginning (1 00,290,092. GO) 

Prior year's transfer agent fee 

Net income (1066) (486,351.45) 

POO,778,443.45} 

TOTAL P [51,918,958.60) J2 

(93.422,84874) 

(20,000,00) 

26,a2331 

(93,415,925431 

(44,558,43858) 



ISLAND INFORMATiON & TECHNOLOGY, INC. 
Aging of Accounts Receivable 

As of July 31, 2007 

Name 

Gokjen Tower Sec. & Holdings, loc. 

Total 
Amount 

44,300.9EI 

90 days & 
above 

90 days 60 days 
AMOUNT 

24,300.9EI 

Curent 
1-30 days 

20,000.00 
TOTAL 44,300.9EI 24,3009EI 20,000.00 
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